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Addendum
AGENDA ITEM 6: 2010-2012 BUSINESS PLANS

(a)
Consolidated business plan of the Multilateral Fund

1. Document UNEP/OzL.Pro/ExCom/60/7.
2. The Executive Committee decided:

(a) To note the consolidated 2010-2012 business plan of the Multilateral Fund as contained in document UNEP/OzL.Pro/ExCom/60/7 and the fact that it addressed activities to address the 2015 control measures of the Montreal Protocol;
(b) To adopt a budget of US $193.9 million for 2010, while noting the budget for 2011 of US $203 million established by decision 57/4;

(c) To modify the multi-year agreement amounts in the agencies’ business plans to reflect the records of the Fund Secretariat;

(d) To integrate terminal phase-out management plan (TPMP) activities beyond 2010 and those planned for Somalia into HCFC phase-out management plans (HPMPs);
(e) To request the implementing agencies to consider the need for methyl chloroform activities in Haiti and the Democratic People's Republic of Korea;

(f) To amend the business plans of the implementing agencies according to the model rolling three-year phase-out plan for institutional strengthening projects;
(g) To remove new project preparation requests for ODS disposal that were included in the business plans except those required by decision 59/10 and requests for countries that were considered at the 59th Meeting;

(h) To modify the allocation for the ODS disposal activity in China in the business plans of UNIDO to US $938,209 for 100 ODP tonnes and of Japan to US $961,791 for 100 ODP tonnes;
(i) To request the implementing agencies at the 61st Meeting to suggest a level of funding for ODS activities in LVC counties in light of decision XX1/2; 

(j) To establish a resource allocation for HCFC production in the business plans amounting to US $147,000 for the period 2010 to 2014, guided by the amount suggested by the Technology and Economic Assessment Panel in it Assessment of the Funding Requirements for the Replenishment of the Multilateral Fund for the Period 2009-2011;

(k) To maintain activities in the business plans for additional HCFC demonstration projects beyond those for which project preparation had already been approved;

(l) To maintain activities in the business plans for HCFC demonstration projects without a phase-out; 

(m) To remove activities from the business plans for HCFC demonstration projects to be submitted after 2010;
(n) To change the business plans for HPMP, HCFC demonstration and HCFC investment project preparation to correspond to the values approved for such activities in the light of decisions 55/13, and 56/16;
(o) To request:

(i) A status report on establishing or modifying licensing systems, legislation and regulations pursuant to funding provided through decision 54/39(e) to address the accelerated phase‑out of HCFCs to be submitted in the context of the agencies’ progress reports to be submitted to the 61st Meeting;
(ii) That the business plans to be submitted to the 61st and 63rd Meetings address planning for the period 2011 to 2014; and
(iii) Implementing agencies to indicate in their submissions to the 61st Meeting and in future business plans:

a. The level of HCFC phase-out, by chemical, for example HCFC-22 and HCFC-141b; and

b. The level of climate benefits that could be achieved through HCFC phase-out activities required to achieve compliance;

(p) To request the bilateral and implementing agencies to revise their 2010-2012 business plans to take into account the criteria for funding HCFC phase-out in the consumption sector adopted by the Executive Committee under decision 60/[…], in particular:

(i) Ensuring that the selection of projects in the business plans was consistent with the cut-off date applicable to HCFC-based capacity;
(ii) Including projects for second-stage conversions when they were necessary, and/or the most cost-effective projects in the manufacturing sector, to facilitate the compliance of Article 5 countries with HCFC control measures up to and including the 2020 reduction step;
(iii) Adjusting the indicative costs of HCFC projects in the business plans to reflect the relevant parameters agreed to with respect to incremental operating costs, phase-out costs in the refrigeration servicing sector, and cost-effectiveness thresholds;
(iv) Ensuring that for each Article 5 country included in the business plans, the year or years of HCFC consumption used to calculate the quantity of HCFC tonnage to be funded for phase-out to achieve compliance with the 2013 HCFC freeze and 2015 HCFC 10 per cent reduction corresponded to one of the two agreed options for the starting point for aggregate sustained reductions; 

(q) To request the bilateral and implementing agencies to submit their revised business plans to the 61st Meeting of the Executive Committee and the Secretariat to prepare a revised consolidated business plan for the same meeting based on the revised business plans submitted. 

(Decision 60/…)
(b) Business plans of the implementing agencies
(i)
Bilateral agencies
3. Document UNEP/OzL.Pro/ExCom/60/8.
(a) Pursuant to decision 60/[x] on the consolidated 2010-2012 business plan, the Executive Committee took note of the 2010-2012 business plans of Canada, the Czech Republic, France, Germany, Italy and Japan, as contained in document UNEP/OzL.Pro/ExCom/60/8.

(ii)
UNDP
4. Document UNEP/OzL.Pro/ExCom/60/9.

5. Pursuant to decision 60/[x] on the consolidated 2010-2012 business plan, the Executive Committee took note of the 2010-2012 business plan of UNDP. as contained in document UNEP/OzL.Pro/ExCom/60/9.

 (iii)
UNEP
6. Document UNEP/OzL.Pro/ExCom/60/10.
7. The Executive Committee decided:

(a) To note the 2010-2012 business plan of UNEP as contained in document UNEP/OzL.Pro/ExCom/60/10, and to request that the following activities be removed from its revised submission to the 61st Meeting:
(i) Technical assistance to LVC countries for replacement of energy efficient chillers and large size equipment in the tourism, supermarket and fisheries sectors in Asia and the Pacific;

(ii) Guidelines on standards and good practices for use of natural refrigerants in room air conditioning and small refrigeration equipment in cooperation with international standard association;

(iii) One of the first three projects listed below in its business plan:

c. Regional technical workshop to share experience in identification, implementation and adoption of MB alternatives in tobacco, cut-flower and vegetable sub-sectors in Africa;

d. Case studies and related toolkits for MBR alternatives in tobacco, cut-flower and vegetable sub‑sectors in Africa;

e. Technology transfer and MB phase-out strategy through mainstreaming MBR alternatives in national university education in Africa;

f. Regional workshops in Asia and the Pacific, West Asia, Latin America and the Caribbean, and Europe and Central Asia to inform stakeholders of the viability of MB alternatives for quarantine and pre-shipment (QPS) applications, disseminating the EU’s experience of the ban on the use of MB for QPS;

g. Dates/Methyl Bromide Help Desk for South Asia, Africa and West Asia;

(iv) Technical assistance to MDI-producing countries in Asia and the Pacific region for CFC use for essential use nominations (EUNs) 2010-2012;

(v) Regional workshop on ODS alternative for laboratory and analytical uses following decision XXI/8 in Asia and the Pacific;

(b) To request UNEP:

(i) To submit a complete list of special compliance assistance activities with the Compliance Assistance Programme (CAP) budget (submitted to the last Executive Committee of each year) so that the Executive Committee will be able to examine and approve the budget in a more holistic manner;

(ii) To reflect and include in the business plan (submitted at the first meeting of the following year):

h. The approved CAP budget;

i. The list of special compliance activities from the approved budget; and

(Decision 60/…)
(iv)
UNIDO
8. Document UNEP/OzL.Pro/ExCom/60/11.

9. Pursuant to decision 60/[x] on the consolidated 2010-2012 business plan, the Executive Committee took note of the 2010-2012 business plan of UNIDO, as contained in document UNEP/OzL.Pro/ExCom/60/11.

(v)
World Bank
10. Document UNEP/OzL.Pro/ExCom/60/12.

11. Pursuant to decision 60/[x] on the consolidated 2010-2012 business plan, the Executive Committee took note of the 2010-2012 business plan of the World Bank, as contained in document UNEP/OzL.Pro/ExCom/60/12.

AGENDA ITEM 8:  PROJECT PROPOSALS

(a)
Overview of issues identified during project review

12. Documents UNEP/OzL.Pro/ExCom/60/15 and Add.1.

Projects submitted to the 60th Meeting not included in business plans or not required for compliance
13. The Executive Committee decided: 
(a) To request the Secretariat to automatically adjust the business plans of the bilateral and implementing agencies reflecting the values in previously approved multi-year agreements; other previous decisions of the Executive Committee; and the activities to reflect those submitted to the first Meeting of the year and their associated values to ensure consistency between submissions and business plans at the first Meeting of the year.

(b) To defer consideration of approval of new activities that were not required for compliance and had not previously been considered by the Executive Committee until after their consideration in business plans at the first Meeting of the year.
Funding of institutional strengthening renewals

14. The Executive Committee decided:

(a) To extend the date for funding of institutional strengthening (IS) projects approved at the 59th Meeting of the Executive Committee up to December 2011;

(b) To request the Secretariat to prepare a document on objectives, indicators and formats pertaining to requests for the renewal of IS projects for consideration by the Executive Committee at its 61st Meeting; and

(c) To further consider the issue of the options for funding IS projects at the 61st meeting of the Executive Committee.
Final tranches of ODS phase-out plans not submitted to the 60th Meeting

15. The Executive Committee decided:

(a) To allow the submission of outstanding funding tranches of national phase-out plans (NPPs) or terminal phase-out plans (TPMPs) in Article 5 countries to the 61st Meeting of the Executive Committee on the understanding that the Governments concerned, with assistance from relevant bilateral and implementing agencies, would consider implementing activities to sustain zero consumption of CFCs and other activities to facilitate the phase-out of HCFCs; and

(b) That funding tranches of NPPs or TPMPs not submitted to the 61st Meeting should be integrated into the relevant HCFC phase-out management plans of the countries concerned.

HCFC phase-out projects with a requested level of funding of over US $5 million

16. The Executive Committee decided:

(a) To request the bilateral and implementing agencies assisting countries submitting HCFC projects in the consumption sector with a level of funding of more than US $5 million to submit only one project proposal covering all the enterprises in the relevant sector or sub-sector; and

(b) To submit the proposal 12 weeks in advance of the Meeting at which it was to be considered.

HCFC phase-out projects in domestic and commercial refrigeration enterprises

17. The Executive Committee decided:

(a) That projects for the phase-out of HCFCs used by domestic refrigeration enterprises should be considered under the foam sector as rigid insulation refrigeration foam; and 
(b) To establish the cost-effectiveness threshold at a future Meeting once sufficient information had been gathered from the review of HCFC phase-out projects as stand-alone projects and/or as components of HPMPs.

List of projects and activities submitted for blanket approval
18. The Executive Committee decided:

(a) To approve the projects and activities submitted for blanket approval at the levels of funding indicated in Annex XX to the present report, together with the conditions or provisions included in the corresponding project evaluation documents and the conditions attached to the projects by the Executive Committee.; and

(b) That, for projects related to renewal of institutional strengthening, blanket approval included approval of the observations to be communicated to recipient governments contained in Annex XX to the present report.

Additional policy issue raised by Canada under 8(a): Accelerated phase-out of HCFCs
19. The Executive Committee decided that projects which accelerated the phase-out of consumption of HCFCs could be considered on a case-by-case basis for low-volume-consuming countries that had a strong national level of commitment in place to support accelerated phase-out.
(b)
Bilateral cooperation

20. Document UNEP/OzL.Pro/ExCom/60/16.

Afghanistan:  Preparation of a HCFC phase-out management plan (Germany)

21. The Executive Committee decided to approve funding for the request for the Government of Germany for the preparation of an investment project as part of the HPMP for Afghanistan at the level of funding of US $30,000 plus agency support cost consistent with decision 56/16.

(Decision 60/…)

Publication of two technical handbooks on experiences gained in the phase-out of ODS (Italy)

22. The Executive Committee decided to defer the request from the Government of Italy to prepare two technical publications on the experiences of project implementation in the Montreal Protocol, to the 61st Meeting consistent with decision 60/xx and decision 60/xx.

(Decision 60/…)

Study on mechanisms and strategies for accounting emission reductions related to HCFC phase-out in the post-2012 climate regime: synergies between Montreal Protocol and the carbon finance in the introduction of alternatives to HCFCs (Italy)

23. The Executive Committee decided to defer the request from the Government of Italy to fund the project on a study on mechanisms and strategies for accounting emission reductions related to HCFC phase-out in the post-2012 climate regime: synergies between Montreal Protocol and the carbon finance in the introduction of alternatives to HCFCs to the 61st Meeting.

(Decision 60/…)
Initiating regional cooperation to enforce ODS trade controls in Europe and Central Asia network countries (second tranche) (Czech Republic)

24. The Executive Committee decided to approve the second and final tranche of the project Initiating regional cooperation to enforce ODS trade controls in Europe and Central Asia network countries (second tranche) at the level of funding of US $80,500 plus support costs, on the understanding that no further funding for this regional enforcement network shall be provided and that activities to ensure monitoring of ODS in the region should be integrated into the Europe and Central Asia network funded under the Compliance Assistance Programme. 

(Decision 60/…)

25. The Executive Committee decided to request the Treasurer to offset the costs of the bilateral projects approved at the 60th Meeting as follows: 

(a) [US $887,922] (including agency fees) against the balance of Canada’s bilateral contribution for 2010; 

(b) US $90,965 (including agency fees) against the balance of the Czech Republic’s bilateral contribution for 2010; 

(c) [US $1,120,000] (including agency fees) against the balance of France’s bilateral contribution for 2010; 

(d) [US $305,008] (including agency fees) against the balance of Germany’s bilateral contribution for 2010; 

(e) [US $770,566] (including agency fees) against the balance of Italy’s bilateral contribution for 2010; 

(f) [US $566,243] (including agency fees) against the balance of Japan’s bilateral contribution for 2010; and 

(g) [US $893,000] (including agency fees) against the balance of Spain’s bilateral contribution for 2010.

(Decision 60/…)
(c)
Work programmes

(i)
2010 work programme of UNDP

26. Document UNEP/OzL.Pro/ExCom/60/17.

China:  Project preparation for a demonstration project for conversion from HCFC-142b+HCFC-22 technology to methyl formate with CO2 co-blowing technology in the manufacture of XPS foam at Feininger (Nanjing) Energy Saving Technology Co. Ltd.

China:  Project preparation for a demonstration project for conversion from HCFC-141b to solvent-free modified silicone oil for silication applications at Shifeng Medical Apparatus and Instrument Co. Ltd  

China:  Project preparation for a demonstration project for conversion from HCFC-141b to a combination of isopropyl alcohol and hydrocarbon-based compounds in solvent cleaning applications at Zhejiang KDL Medical Equipment Group Ltd.

27. The Executive Committee decided: 

(a) To approve the project preparation for a demonstration project for conversion from HCFC-142b+HCFC-22 technology to Methyl Formate with CO2 co-blowing technology in the manufacture of XPS Foam at Feininger (Nanjing) Energy Saving Technology Co. Ltd., at the corresponding level of funding indicated in Annex ? to the present report;

(b) Not to approve the project preparation for a demonstration project for conversion from HCFC-141b to solvent-free modified silicone oil for silication applications at Shifeng Medical Apparatus and Instrument Co. Ltd.; and

(c) To approve the project preparation for a demonstration project for conversion from HCFC-141b to a combination of Isopropyl Alcohol and Hydrocarbon-based compounds in solvent cleaning applications at Zhejiang KDL Medical Equipment Group Ltd., at the corresponding level of funding indicated in Annex ? to the present report.

(Decision 60/…)

India:  Project preparation for a pilot/demonstration project for ODS destruction

28. The Executive Committee decided to defer the request for project preparation for a pilot project for ODS disposal in India to the 61st Meeting, consistent with decision 60/xx.   

(Decision 60/…)

Global:  Resource mobilization for climate co-benefits

29. The Executive Committee decided to defer the request for technical assistance for mobilizing resources to maximize climate benefits of HCFC phase-out to the 61st Meeting.

(Decision 60/…)
(ii) 
2010 work programme of UNEP

30. Document UNEP/OzL.Pro/ExCom/60/18.

Regional (South Asia):  Regional enforcement networking to improve compliance with the Montreal Protocol and support other chemical Multilateral Environmental Agreements (MEAs) that include  trade restrictions

31. The Executive Committee decided not to approve the project for regional enforcement networking to improve compliance with the Montreal Protocol and support other chemical Multilateral Environmental Agreements.
(Decision 60/…)

Regional (Pacific Island Countries):  Development of HCFC phase-out management plan (HPMP) for PIC through regional approach

32. The Executive Committee decided to approve the proposal for the development of HCFC phase-out management plan (HPMP) for Pacific Island countries (PIC) through a regional approach, at the corresponding level of funding indicated in Annex ? to the present report, on the understanding that:

(a) The resulting HPMP for the PIC countries will contain activities to meet the 35 per cent reduction target of HCFC consumption by 2020; and

(b) UNEP continues exploring how the regional approach could be used in the implementation of the HPMPs for these 12 countries.

(Decision 60/…)

(iii)
2010 work programme of UNIDO
33. Document UNEP/OzL.Pro/ExCom/60/19.

China:  Project preparation for a demonstration project for HC blowing agent in the XPS sector

34. The Executive Committee decided to approve the request for project preparation for a demonstration project using HC as an alternative to HCFC-22 in the manufacture of XPS foam at Shanghai Xinzhao, at the corresponding level of funding indicated in Annex IV to the present report.

(Decision 60/…)

Nigeria:  Project preparation for ODS disposal demonstration project

35. The Executive Committee decided to approve the request for project preparation of a pilot ODS disposal project in Nigeria, at the corresponding level of funding indicated in Annex IV to the present report.

(Decision 60/…)

Global:  Resource mobilization funding

36. The Executive Committee decided to defer consideration of the request for global resource mobilization to the 61st Meeting.

 (Decision 60/…)

(iv)
2010 work programme of the World Bank

37. Document UNEP/OzL.Pro/ExCom/60/20.
Global:  Resource mobilization for maximizing climate benefits of HCFC phase-out

38. The Executive Committee decided to defer consideration of the request for global resource mobilization to the 61st Meeting.

(Decision 60/…)
 (d)
Investment projects

Foam sector

Colombia:  Demonstration project to validate the use of super-critical CO2 in the manufacture of sprayed polyurethane rigid foam (Japan)
39. Document UNEP/OzL.Pro/ExCom/60/25.
40. The Executive Committee decided to approve the demonstration project to validate the use of super-critical CO2 in the manufacture of sprayed polyurethane (PU) rigid foam in Colombia, at a cost of US $441,100 plus agency support costs of US $57,343 for Japan, on the understanding that the project was approved on an exceptional basis and would be the final and only validation project for supercritical CO2 technology in the manufacture of sprayed polyurethane rigid foams.

(Decision 60/…)
Colombia:  Conversion plan from HCFCs to hydrocarbons in the production of polyurethane rigid insulation foam in the domestic refrigeration subsector (Mabe Colombia, Industrias Haceb, Challenger and Indusel S.A.) Challenger) (UNDP)
41. Document UNEP/OzL.Pro/ExCom/60/25.

42. The Executive Committee decided:
(a) To note that the Government of Colombia had agreed at the present Meeting to establish as its starting point for sustained aggregate reduction in HCFC consumption the average consumption for 2009 and 2010;

(b) To approve, on an exceptional basis and without setting a precedent, the project for the conversion plan from HCFCs to hydrocarbons in the production of polyurethane rigid insulation foam in the domestic refrigeration subsector (Mabe Colombia, Industrias Haceb, Challenger and Indusel) at a total cost of US $5,621,483, plus agency support costs of US $421,611 for UNDP;

(c) To deduct 56.02 tonnes (598.6 metric tonnes) of HCFCs from the starting point for sustained aggregate reductions in HCFC consumption; and  

(d) To request UNDP to provide to the Secretariat, at the end of each year of the project’s implementation period, progress reports that addressed the issues pertaining to the collection of accurate data in line with the objectives of decision 55/43(b), and to include these reports in the implementation reports of the HPMP, once it had been approved.

(Decision 60/…)

Croatia:  Phase-out of HCFC-141b from the manufacturing of polyurethane rigid and integral skin foams at Poly-Mix (Italy)
43. Document UNEP/OzL.Pro/ExCom/60/27.

44. The Executive Committee decided:
(a) To note the agreement of the Government of Croatia to establish the level of consumption in 2008 as its starting point for sustained aggregate reduction in HCFC consumption;

(b) To further note that the quantity of HCFC eligible for Multilateral Fund assistance for phase-out to meet Croatia’s 2013 freeze and 2015 phase-out targets corresponded to 10 per cent of the starting point for aggregate reductions in HCFC consumption;

(c) Also to note that the deduction of 1.76 ODP tonnes (16.0 metric tonnes) of HCFCs from the starting point for aggregate reduction in HCFC consumption constituted an accelerated phase-out and that approval of the project was on an exceptional basis without prejudice to future projects;

(d) To approve the project for HCFC-141b used in the manufacturing of rigid polyurethane and integral skin foam at Poli-Mix, at the amount of US $210,000, plus agency support costs of US $27,300, for the Government of Italy; and
(e) To request the Government of Italy to provide to the Secretariat, at the end of each year of the implementation period, a progress report that addressed the issues pertaining to the collection of accurate data in line with the objectives of decision 55/43(b), and to include the report in the implementation reports on the HPMP, once it had been approved.

(Decision 60/…)
Pakistan:  Phase-out of HCFC-141b from the manufacturing of insulation PU rigid foam at United Refrigeration, HNR (Haier), Varioline Intercool and Shadman Electronics companies (UNIDO)

Pakistan:  Phase-out of HCFC-141b from the manufacturing of insulation PU rigid foam at Dawlance (UNIDO)
45. Document UNEP/OzL.Pro/ExCom/60/36.

46. The Executive Committee decided: 

(a) To note that the Government of Pakistan had agreed at the present Meeting to establish as its starting point for its sustained aggregate reduction in HCFC consumption the average consumption for 2009 and 2010, which was Pakistan’s baseline;
(b) To approve, on an exceptional basis and without setting a precedent, the projects for the phase-out of HCFC-141b from the manufacturing of insulating polyurethane rigid foam at United Refrigeration, HNR (Haier), Varioline Intercool and Shadman Electronics companies, at a total cost of US $3,559,359, plus agency support costs of US $266,952 for UNIDO, and the phase-out of HCFC-141b from the manufacturing of insulation PU rigid foam at Dawlance, at a total cost of US $1,281,490, plus agency support costs of US $96,112 for UNIDO; 
(c) To deduct 71.7 ODP tonnes (651.8 metric tonnes) of HCFCs from the starting point for sustained aggregate reductions in HCFC consumption; and
(d) To request UNIDO to provide to the Secretariat, at the end of each year of the projects’ implementation period, progress reports that addressed the issues pertaining to the collection of accurate data in line with the objectives of decision 55/43(b), and to include these reports in the implementation reports of the HPMP, once it had been approved.

(Decision 60/…)

Turkey:  Validation of the use of HFO-1234ze as blowing agent in the manufacture of extruded polystyrene foam boardstock (phase I) (UNDP)
47. Document UNEP/OzL.Pro/ExCom/60/41.

48. The Executive Committee decided to approve the pilot project for validation of the use of HFO-1234ze as blowing agent in the manufacture of extruded polystyrene foam boardstock (phase I) in Turkey at a cost of US $165,000, plus agency support costs of US $14,850 for UNDP, on the understanding that the project would be the final validation project for HFO-1234ze in the manufacture of extruded polystyrene boardstock foam, that the technology dissemination workshops would be deferred to Phase II of the project depending on the results of the validation process, and that approval of the project was without prejudice to consideration of any future funding request for phase II of the project by the Executive Committee.

 (Decision 60/…)
Fumigant

Chile:  National phase-out of methyl bromide - terminal project (first tranche) (UNIDO and UNEP)
49. Document UNEP/OzL.Pro/ExCom/60/23.

50. The Executive Committee decided:
(a) To approve in principle the terminal project for the national phase-out plan for methyl bromide for Chile at a total cost of US $1,657,917, plus agency support costs of US $124,344 for UNIDO, and US $73,000, plus agency support costs of US $9,490 for UNEP, on the understanding that no additional funding would be provided for Chile for the phase-out of controlled uses of methyl bromide in the country;

(b) To approve the draft agreement between the Government of Chile and the Executive Committee for the phase-out of controlled uses of methyl bromide contained in Annex VI to the present report; and

(c) To approve the first tranche of the national phase-out plan for methyl bromide at a total cost of US $1,100,000, plus agency support costs of US $82,500 for UNIDO, and US $73,000, plus agency support costs of US $9,490 for UNEP.

(Decision 60/…)

Phase-out plan

Bangladesh: National ODS phase-out plan (fifth, sixth and seventh tranches) (UNDP and UNEP)

51. Document UNEP/OzL.Pro/ExCom/60/21.  
52. The Executive Committee decided:  

(a) To take note of the progress report on the implementation of the second to the fourth tranches of the national ODS phase-out plan in Bangladesh;

(b) To take note of the verification report on 2008 CFC consumption;
(c) To further note the fast track implementation of the project for the phase-out of CFCs used for the manufacturing of metered dose inhalers (MDIs) approved by the Executive Committee at its 52nd Meeting, which had resulted in the reduction of 46 ODP tonnes of CFCs so far;

(d) To apply the penalty clause in the Agreement between the Government of Bangladesh and the Executive Committee calculated, at 50 per cent of the amount for each of the fifth and sixth tranches being submitted to the Executive Committee for approval, for reasons of non-compliance with the Agreement, on the basis that not sufficient and timely regulatory controls on imports of CFCs for the refrigeration servicing sector had been applied to curtail consumption in the sector;

(e) Using the method outlined in sub-paragraph (d) above, to apply a total penalty of US $81,500 for the fifth and sixth tranches of the national ODS phase-out plan for Bangladesh;

(f) To approve the fifth and sixth tranches of the national ODS phase-out plan for Bangladesh at a total funding level of US $55,000, plus agency support costs of US $4,125 for UNDP, and US $26,500, plus agency support costs of US $3,445, for UNEP, which took into account the penalty using the method outlined in sub-paragraph (d) above;

(g) To request the Government of Bangladesh and UNDP to submit to the 61st Meeting a detailed progress report on the implementation of the national ODS phase-out plan for Bangladesh; a comprehensive plan of action associated with the seventh and last tranche of the phase-out plan to sustain compliance with the Montreal Protocol targets in 2010 and beyond, and include extension of activities to address HCFC controls and reductions; 

(h) To note that the maximum level of CFC consumption from 1 January 2010 was zero as stipulated in the Agreement, except for any essential uses of CFCs that the Parties might approve for Bangladesh for the production of MDIs. 

(Decision 60/…)
Egypt: National CFC phase-out plan (fourth and fifth tranches) (UNIDO)
53. Document UNEP/OzL.Pro/ExCom/60/28. 

54. The Executive Committee decided:  

(a) To take note of the progress report on the implementation of the third tranche of the national CFC phase-out plan (NPP) in Egypt;

(b) To take note of the verification report of 2009 CFC consumption; 

(c) To approve the 2010 annual implementation programme associated with the fourth and fifth (final) tranches;

(d) To request the Government of Egypt, with the assistance of UNIDO, to submit a progress report on the implementation of the work programme associated with the fourth and fifth (final) tranches of the NPP no later than the 63rd Meeting of the Executive Committee; and

(e) To approve the 2010 plan associated with the fourth and fifth (final) tranches of the NPP, taking into account that CFCs used in all sectors, except in the manufacturing of MDIs, had been completely phased out by 2009 at a cost of US $300,000, plus agency support costs of US $22,500 for UNIDO.

(Decision 60/…)

HPMP


Maldives:  HCFC phase-out management plan (first tranche) (UNDP and UNEP)

55. Document UNEP/OzL.Pro/ExCom/60/33.

56. The Executive Committee decided:  

(a) To approve in principle, and on an exceptional basis, the HCFC phase-out management plan (HPMP) for Maldives, at the amount of US $1,100,000, plus agency support costs of US $129,900 (US $680,000 plus agency support costs of US $88,400 for UNEP and US $420,000 plus agency support costs of US$31,500 for UNDP), noting that this level of funding was for an accelerated HCFC phase-out up to 2020;

(b) To note with appreciation the commitment by the Government of Maldives to accelerate its phase-out of HCFCs by 10 years in advance of the Montreal Protocol schedule, and to freeze its HCFC consumption in 2011, and the comments provided by the Government of Maldives made on its behalf by UNEP at the 60th Meeting;

(c) To approve the starting point of 3.7 ODP tonnes of HCFC, proposed by the country based on its latest (2008) HCFC consumption, as indicated in Appendices 1-A  and 2-A to the Agreement; 

(d) To approve the draft agreement between Maldives and the Executive Committee for the reduction in consumption of HCFCs as contained in Annex VII to the present report, based on the final template of the Agreement to be agreed by the Executive Committee; and

(e) To approve the first implementation plan for 2010-2012, and the first tranche of the HPMP for the Maldives at the amount of US $355,940 plus agency support cost of US $46,272 for UNEP and US $400,000 plus agency support cost of US $30,000 for UNDP.

(Decision 60/…)


The former Yugoslav Republic of Macedonia:  HCFC phase-out management plan (phase I, first tranche) (UNIDO)
57. Document UNEP/OzL.Pro/ExCom/60/40.
58. The Executive Committee decided:  
(a) To allow the former Yugoslav Republic of Macedonia to submit to the Executive Committee at a future Meeting for subsequent inclusion in its HCFC phase-out management plan (HPMP) funding requests for activities related:

(i) To the phase-out of the use of HCFC-141b in pre-blended polyols; and

(ii) To the disposal of ODS;

(b) Regarding institutional strengthening (IS):

(i) To include in the approval funding for IS until 2020; and

(ii) To request the former Yugoslav Republic of Macedonia not to submit a funding request for IS outside the HPMP Agreement until the end of the last year mentioned in Appendix 2-A to the Agreement;

(c) To approve the starting point proposed by the country, which was the baseline consumption and was therefore presently a non-quantifiable amount;

(d) To request the Secretariat, once the baseline data was known, to update Appendix 1-A to the Agreement with the information related to the starting point and Appendix 2-A of the Agreement with the figures for the maximum allowable consumption, and to notify the Executive Committee of the starting point and the resulting levels of maximum allowable consumption accordingly;

(e) To note with appreciation the commitment by the Government of the former Yugoslav Republic of Macedonia to reduce the consumption of HCFCs by 10 per cent from the future baseline by the year 2015;

(f) To approve, in principle, the HPMP (HCFC phase-out management plan) for the former Yugoslav Republic of Macedonia, at the amount of US $1,030,000, plus agency support costs of US $77,250 for UNIDO;

(g) To approve the draft Agreement between the former Yugoslav Republic of Macedonia and the Executive Committee for the reduction in consumption of hydrochloroflurocarbons as contained in Annex VIII to the present report; and

(h) To approve the first annual implementation plan for 2010, and the first tranche of the HPMP for the former Yugoslav Republic of Macedonia at the amount of US $15,000, plus agency support costs of US $1,125 for UNIDO.
(Decision 60/…)

Refrigeration

China:  Demonstration project for conversion from HCFC-22 technology to HFC-32 technology in the manufacture of commercial air-source chillers/heat pumps at Tsinghua Tong Fang Artificial Environment Co. Ltd. (UNDP)

59. Document UNEP/OzL.Pro/ExCom/60/24.
60. The Executive Committee decided:  

(a) To approve the demonstration project for conversion from HCFC-22 technology to HFC-32 technology in the manufacture of commercial air-source chillers/heat pumps at Tsinghua Tong Fang Artificial Environment Co. Ltd. at a level of US $1,229,336, plus agency support costs of US $92,200 for UNDP;

(b) To request UNDP and the Government of China to deduct 3.40 ODP tonnes (61.9 metric tonnes) of HCFCs from the starting point for sustained aggregate reductions in eligible consumption, as set by China’s HCFC phase-out management plan;

(c) To note that, with the partial funding of the conversion of the heat exchanger production, no more funding would be provided for the conversion of heat exchanger production at Tsinghua Tong Fang in the event that funding for the conversion of the manufacturing of other products at the company was requested in the future, and heat exchangers from the converted production could be used for such products; 

(d) To request UNDP to provide to the Secretariat at the end of each year of the project’s implementation period, or part thereof,  progress reports that addressed the issues pertaining to the collection of accurate data in line with the objectives of decision 55/43(b); and

(e) To note that the funding provided under this demonstration project was not indicative for future funding levels of similar conversions.

(Decision 60/…)

China:  Demonstration project for conversion from HCFC-22 technology to ammonia/CO2 technology in the manufacture of two-stage refrigeration systems for cold storage and freezing applications at Yantai Moon Group Co. Ltd. (UNDP)
61. Document UNEP/OzL.Pro/ExCom/60/24.  

62. The Executive Committee decided:  

(a) To approve the demonstration project for conversion from HCFC-22 technology to ammonia/CO2 technology in the manufacture of two-stage refrigeration systems for cold storage and freezing applications at Yantai Moon Group Co. Ltd. at a level of US $3,964,458, plus agency support costs of US $297,334 for UNDP;

(b) To request UNDP and the Government of China to deduct 13.75 ODP tonnes (250 metric tonnes) of HCFCs from the starting point for sustained aggregate reductions in eligible consumption, as set by China’s HCFC phase-out management plan;

(c) To request UNDP to provide to the Secretariat at the end of each year of the project’s implementation period or part thereof  progress reports that addressed the issues pertaining to the collection of accurate data in line with the objectives of decision 55/43(b); and

(d) To note that the funding provided under this demonstration project, as well as the funding level for particular items, was not indicative for future funding levels of similar conversions.

(Decision 60/…)
Jordan:  Phase-out of HCFC-22 and HCFC-141b from the manufacture of unitary air‑conditioning equipment at Petra Engineering Industries Co. (UNIDO)
63. Document UNEP/OzL.Pro/ExCom/60/31.
64. The Executive Committee decided:  

(a) To remove from the funding, all cost items relating to the conversion of the manufacturing of tube-and-fin heat exchangers, and to consider funding those costs when the related policy issue contained in document UNEP/Ozl.Pro/ExCom/60/47 was being considered;

(b) To approve the demonstration project for phase-out of HCFC-22 and HCFC-141b from the manufacture of unitary air-conditioning equipment at Petra Engineering Industries Co. with the remaining activities at a level of US $2,167,033, plus agency support costs of US $162,527 for UNIDO;
(c) To request UNIDO and the Government of Jordan to deduct 8.06 ODP tonnes of HCFCs (125 metric tonnes of HCFC-22 and 10.8 metric tonnes of HCFC-141b) from the starting point for sustained aggregate reductions in eligible consumption, as set by Jordan’s HCFC phase-out management plan (HPMP); 

(d) To deduct US $65,500 from eligible costs for future service sector activities in Jordan under an HPMP; 

(e) To note the commitment of Petra Engineering Industries Co. to develop, convert manufacturing and actively promote hydrocarbon-based split air conditioners; 

(f) To request UNIDO not to shift the funding of US $279,750 for the activities referred to under (b) above to any activity not related to the above commitment;

(g) To request UNIDO to provide to the Secretariat at the end of each year of the project’s implementation period, or part thereof,  progress reports that addressed the issues pertaining to the collection of accurate data in line with the objectives of decision 55/43(b); and

(h) To note that the funding provided under this demonstration project was not indicative for future funding levels of similar conversions.

(Decision 60/…)

Destruction


Mexico:  Demonstration project for disposal of unwanted ODS (phase I) (UNIDO and France)
65. Document UNEP/OzL.Pro/ExCom/60/34/Add.1.

66. The Executive Committee decided:  

(a) To defer consideration of the project proposal for Mexico: Demonstration project for disposal of unwanted ODS (phase 1) (UNEP/OzL.Pro/ExCom/60/34/Add.1) to the 61st Meeting;
(b) To request the implementing agency and the Secretariat to work with the Government of Mexico to clarify elements of the project, and that the proposal should address financial aspects related to how the costs associated with the project might be covered by sources other than the Multilateral Fund, taking into account discussions to date on the Special Funding Facility. 
(Decision 60/…)

AGENDA ITEM 9:  HCFCs
(a)
Relevant aspects of component upgrade in HCFC conversion projects (decision 59/13(b))

[To be completed]

(c)
Cost for conversion of component manufacturing vs. incremental operating cost (decision 59/14)

[To be completed]

(d)
Revised template for draft agreements for HCFC phase-out management plans (decision 59/16(b))

67. Document UNEP/OzL.Pro/ExCom/60/48. 

68. The Executive Committee decided to defer a decision on adopting the revised template for draft agreements for HCFC phase-out management plans (decision 59/16(b) (document UNEP/OzL.Pro/ExCom/60/48) until the 61st Meeting, taking note that implementing agencies and countries should be provided with a final opportunity to submit comments on the revised template, to be reflected in the documentation for the 61st Meeting;

 (Decision 60/...)
AGENDA ITEM 10:  REPORT OF THE SUB-GROUP ON THE PRODUCTION SECTOR

69. Document UNEP/OzL.Pro/ExCom/60/49.

70. The Executive Committee decided:

(a) To note the paper on terms and conditions under which the existing CFC production agreements with China and India and associated accelerated phase-out agreements might be modified and the report on possible modifications to the terms of reference for the technical audit adopted at the 32nd Meeting, as appropriate, to meet the audit needs of the production of HCFCs, both contained in UNEP/OzL.Pro/ExCom/60/49;  

(b) To modify the production sector agreements for China and India to allow the production for export of pharmaceutical-grade CFCs for 2010, with an annual review, for purposes of meeting essential use requirements of other countries provided that exporting countries had reporting and verification systems in place and that the reporting and verification systems collected and reported on the following information:

(i) Documents from metered-does inhaler (MDI) manufacturers ordering pharmaceutical-grade CFCs;

(ii) Approvals from importing country governments for purchasing essential use pharmaceutical-grade CFCs;

(iii) Approvals from governments of producing countries that order received and essential production authorized;

(iv) Raw materials consumed for production run;

(v) Amount of pharmaceutical-grade CFC produced;

(vi) Amount of non-pharmaceutical-grade CFC produced;

(vii) Documentation (transport, storage, disposal) that the amount of non-pharmaceutical CFC is destroyed;

(viii) Export documentation from producers;

(ix) Invoice from MDI manufacturers; and

(x) Audit reports verifying all the above;

(c) To requesting the World Bank, as the implementing agency for the CFC production phase‑out plans for China and India, to provide its services in carrying out the verification/audit and to submit reports to the Executive Committee on behalf of China and India on the understanding that: 

(i) The World Bank verified that the producer had access to destroy the excess CFC produced using a destruction technique approved by Parties;

(ii) The cost of verification would be approved in advance of the audit by the Executive Committee;

(d) That:

(i) (i)
The Fund Secretariat on behalf of the Executive Committee would seek confirmation from the importing country of the actual imported quantities by importing countries;

(ii) (ii)
The producing country agreed to limit the production of non-pharmaceutical specification grade CFC to the extent possible and pay for the destruction of it;

(iii) The Executive Committee would consider application of the penalty clause to any CFC production determined as being excessive by the verification reports; and 

(e) To adopt the terms of reference for the HCFC production sector audit contained in Annex xx to the present report.
 (Decision 60/...)

AGENDA ITEM 11:  INCENTIVES ASSOCIATED WITH MULTILATERAL FUND CLIMATE IMPACT INDICATOR AND A SPECIAL FUNDING FACILITY (DECISIONS 59/45(b)) AND 59/48)

71. Document UNEP/OzL.Pro/ExCom/60/50.
72. The Executive Committee decided to request the Secretariat to base the report of the Executive Committee on the Special Funding Facility to the 30th Meeting of the Open-ended Working Group on Annex V of document UNEP/OzL.Pro/ExCom/60/50, the “Excerpt from Report of the 59th Meeting of the Executive Committee, Agenda item 12: Further Concept Paper for a Special Funding Facility for Additional Income from Loans and Other Sources (decision 58/37)”. 

AGENDA ITEM 12:  METHODOLOGY FOR IDENTIFYING PROJECT-RELATED COSTS IN UNIDO’S ANNUAL REPORT ON ADMINISTRATIVE COSTS (DECISION 59/28(c))

73. Document UNEP/OzL.Pro/ExCom/60/51.

74. The Executive Committee decided to note document UNEP/OzL.Pro/ExCom/60/51 on the methodology for identifying project-related costs in UNIDO’s annual report on administrative costs (decision 59/28 (c)).
(Decision 60/…)
AGENDA ITEM 13:  HISTORICAL ANALYSIS OF THE COST OF EXECUTIVE COMMITTEE MEETINGS (DECISION 57/43(d))

75. Document UNEP/OzL.Pro/ExCom/60/52.

76. The Executive Committee took note of the historical analysis of the cost of Executive Committee Meetings (decision 57/43(d)), as contained in document UNEP/OzL.Pro/ExCom/60/52.

AGENDA ITEM 14:  BUDGET OF THE MULTILATERAL FUND SECRETARIAT (FOLLOW‑UP TO DECISION 59/52)

77. Document UNEP/OzL.Pro/ExCom/60/53.
78. The Executive Committee decided:

(a) To maintain the annual increase in salary for staff for 2011 and 2012 approved at the 59th Meeting, as presented in Annex IX to document UNEP/OzL.Pro/ExCom/59/59, and which had been approved for 2011 on the basis of a 5 per cent increase against the 2010 staffing costs and for 2012 on the basis of a 3 per cent increase against the 2011 staffing costs; and

(b) To request the Secretariat to continue monitoring staff costs to assess the appropriate rate of increase for future years and to report back to the Executive Committee. 

 (Decision 60/...)

AGENDA ITEM 15:  OTHER MATTERS

Dates and venues of the 61st and 62nd meetings of the executive committee
[ To be completed ]
28
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