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_,_) MULTILATERAL FUND

FOR THE IMPLEMENTATION OF THE MONTREAL PROTOCOL

Secretariat

26 October 2009

Sir,

I wish to acknowledge receipt of your letter of 14 April 2009 pertaining to the issue of
the payment of the contribution of the Government of the Russian Federation to the Multilateral
Fund for the Implementation of the Montreal Protocol.

Through this letter, I would like to inform you that I had informal consultations with the
Russian delegation during the last Open-ended Working Group meeting in Geneva in
July 2009 to obtain further clarifications on this issue. As a result, the Secretariat is bringing the
content of your letter to the attention of the 59thMeeting of the Executive Committee, scheduled
to take place in Port Ghalib, Egypt 10-14 November 2009.

The Secretariat avails itself of this opportunity to renew to the Government of the
Russian Federation the expression of its highest consideration.

Mafia Nolan
Chief Officer

Mr. Stanislav Ananyev
Deputy Minister
Ministry of Natural Resources
and Environment of the Russian Federation

4/6, B. Grouzinskaya str.
Moscow, D-242, GSP-5, 123995
Russian Federation

1800 McGill College Ave., 27th Floor, Montreal, Quebec, Canada H3A 3J6 Tel.: (514) 282-1122 Fax: (514) 282-0068
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[LETTERHEAD OF THE MINISTRY OF NATURAL RESOURCES AND ENVIRONMENT OF THE
RUSSIAN FEDERATION1 14 April 2009

M. Nolan
Head of the Secretariat

Multilateral Fund for the Implementation
Of the Montreal Protocol on Ozone Depleting Substances

Dear Ms. Nolan,

In response to your letter of 12 January 2009 pertaining to the issue of payment of contributions of the Russian
Federation Government to the Multilateral Fund for the Implementation of the Montreal Protocol on ozone depleting
substances I would like to convey the following.

As is known, the Montreal Protocol was ratified by the Union of Soviet Socialist Republics (USSR) in 1988. The
London amendment to the Montreal Protocol was adopted in June 1990 and became the basis for the establishment
of the Multilateral Fund for the Implementation of the Montreal Protocol on ozone depleting substances and, in
particular, for providing Financial and technical assistance to the developing countries in achieving the goals of the
Montreal Protocol. The London amendment was ratified by the USSR in 1991. It should be pointed out that at the
time the issue of ratifying the London amendment was considered, the USSR proceeded from the assumption that
the contribution to the budget of the Multilateral Fund would be made exclusively by way of rendering technical
assistance and transferring the advanced ozone-safe technologies that were then available in the USSR to the
developing countries. It was assumed that the contribution of the USSR would be made in non-cash form and as part
of bilateral cooperation, as per Article 10.6 of the Montreal Protocol for the Parties not covered by paragraph 1 of
Article 1 (developed countries).

However, in August 1991 well-known political developments took place in the USSR which resulted in the
disintegration of the country. The USSR ceased to exist on 26 December 1991, and the economic potential
throughout the entire post-Soviet space became significantly weaker, which made it impossible to start the
implementation of the technical assistance plans for the developing countries within the framework of the
Multilateral Fund.

The President of the Russian Federation in his letter of 24 December 1991 informed the UN Secretary General that
the Russian Federation as a newly established state would assume the USSR membership in the UN Security
Council and all other UN agencies (UNEP received the note in this regard on 31 December 1991).

Based on this premise, the RF Government started the implementation of its obligations under the Montreal Protocol
within its jurisdiction. In the period that has elapsed (since 1992) Russia has conducted multifaceted activities aimed
at stopping the production of ozune-depleting substances regulated by the Montreal Protocol and a stage-by-stage
transition to the substances allowed for the use in industry.

All of these measures were undertaken in a very difficult economic and financial situation in the country, with the
1998 default and its catastrophic consequences. As a result of the efforts on the part of the Russian Government, by
2001 the production of ozone-depleting substances included in the A and B lists of the Montreal Protocol was
stopped completely, which required significant additional spending estimated at a total of 0.3 billion USD. It is
obvious that against the background of constant deficit of funds and the multitude of tasks facing the country the
solution of which was vital for the RF Government the issue of rendering assistance to other countries became quite
irrelevant.

Nevertheless, Russia which was from its inception a country with a transition economy (note: from the viewpoint of
its economic potential the Russian Federation of the 1990les was much closer to the developing countries than to the
developed ones) as a Party not categorized as operating under Article 5 paragraph 1 of the Montreal Protocol had to
pay considerable amounts, as per Article 10.6 of the Montreal Protocol, to the Multilateral Fund, the same way as
the industrialized countries, in accordance with the annual dues which in 1994 and 1995 amounted to 11.7 million

jamdearing
Text Box
UNEP/OzL.Pro/Excom/59/Inf.3



USD. By 2009 the total arrears in contributions assessed on the Russian Federation were in excess of 100 million
USD. The payment of such an amount for assisting the developing countries in the framework of the Montreal
Protocol is a rather daunting task for any country, even an industrialized one.

Pursuant to the obligations of the Russian Federation under the Montreal Protocol the RF Government has
repeatedly instructed the RF Ministry of Finance (Minfin of Russia) to examine the possibility of paying the arrears
to the Multilateral Fund. Unfommately, the justifications presented to the Minfin of Russia for allocating such funds
from the budget were insufficient for a positive resolution of the issue. The situation with regard to paying the debt
and/or the assessed contribution for 2009 in the amount of 1.94 million USD became even more acute at the

beginning of the year due to the environment of the global financial and economic crisis and the resulting significant
deficit in the Russian Federation budget.

The outcome of the consultations held with the Minfin of Russia in the course of preparing this response does not
give us grounds to hope that the payment of the contribution to the Multilateral Fund could start in 2010.

In this connection the Russian Federation Ministry of Finance recommended that we should revisit this issue at a
later date. Additionally, it should be pointed out that the writing off, in any form, of the accrued arrears in the
contributions to the Multilateral Fund could have a considerable effect on the adoption of a positive decision by the
Mmfin of Russia with regard to the payment of the current contributions of the Russian Federation to the
Multilateral Fund of the Montreal Protocol.

Dear Ms. Nolan, please accept the assurances of my highest consideration.

[signed]
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MHHIICTEPCI'BO MINl_rgf
IIPHPO3_IMX PECYI_OB OF NA_ RESOURCES

H _KOSIOI_H AND ENVIRONMENT
POCCHI/CKO_ _F._IEP_H OF THE RUSSIAN _,VEP. ATION

123995, Meca, 11-242, FCn-S, 4/6, B.Gmuztnskn,/a str.
yn. B. Fplr_Ncxax, 4/6. Moscow, D-242, GSP-5,123995.

Tca.+7 (499) 252-03-00. lt_eme +7 (499) 252-0300,
q>axc:+7(495) 254-82-83, +7 (499) 252-67-47. Fax:+7(495) 254-82-83, +7(499) 252-67-47.

E-mail:adminOmnr4ov.m E-mail: adnfinOnmr. Sov.m

·/_ anpenn 2009 r.

M. lto_aH

Pyxono_cre_o Ce_perapHa_a
MHOrOCTOpOHHero_o_nta Ann ocymecn_em_
Mohvpeanbcxoro np_oxona no Bel_eCTama,
pa_pymmomHM oaoaoa_it _oil

¥Ba_aeMu r-xa Honatt!

B cns31t c BatllHM nltcbl_OM OT 12 s.saps 2009 roaa no sonpocy ynnaTta
_HOCOB rlpamrr_-wa Poccaiicxo_ _e_Iepaumt s MHoroc'ropoHm!# dpoHi _.s
ocyulec'mneaHs MoHpeanbcxoro npovoKona no BeuleeraaM. pa3pymmolmtM
O3OHOBLglc_oli, s xo?en 6t_ coo6tt_xs cne_qottlee,

](aK _!3BeCTHO,MoHpea_r, cxl4g npoToxoJl 6MJI paTli_llHHl:_Bal4 COlO3OM
Coserc_x Cou_an_cT_ecxHx Pecny6nHx (CCCP) s 1988 roay. Ylomwacr, a_
Honpamm _ Moh_peanbCXOMy nporoxo_y 6-,na npmmva s moue 1990 ro_a
_lBll_lac_ OCHOBaltHeM _S yqpexilleH_q MaorocroponHero tbotma
0cymeCT_eHHs MoHpeanbcsoro nporoxoaa no seulec'rnaM, paipymmoumM
030HOB_fi Ca09, H, n ,tac'raoc'm, ins o_a_amts _mtaHcoBolf _ Texm_,teCso/t
nOMOlllH pa3BHBalOUIHMC_I ¢TpaHaM B _OC'I'H_eHHH /lO.rlei_ _loHpeaJIBCKOrO

npOTOKOlla..IIoH,ROItCI<aSnonpasxa 6M_a paT_iqbHuHpoaa_a CCCP a 1991 tory.
Cne_yer oco6o no_l,_epkmy?_., _rro npJl paccMotpetin_ Bontx_a o pawlgbli_atlmt
31osaoHcxoil nonpa_xH s CCCP Hcxo_)tn_ _ 'rom, _vo naHoc s 6_ev
M_oroc-ropomtero /poa_la 6yller ocyulec-mns_bcs _cgmo._m_.abao ny'reM
OK_.3iDIHS T{_XltHtt_Ko_ IIOMOUIH H fiepC_l._H HMeBtIIHXC_i Ha TOT MOM{_HT B CCCP

nepe_oBr_x 0301t06_3011BCHEIX Te XHOIIOI"H_ pa3BltBalO_I4MC_l crpaHaM.
Ilpennona_anoc_, ,fro maoc CCCP 6y_er ocymec_an_bcs a Hc_e_ex-,tolt/i_p_e

a paM_ax _syc-ropoHaero corpy_IH_,tecrsa, ,_ro upeAyc_aorpeHo c_arseii 10.6
Moapean_cx0ro nporo_ona _s Cropoa, He no_na_mot_Hx noX uaparpattb 1
cravsH 5 (pa_mtrme crpa_0.L
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O_taxo B aarycTe 1991 to,Ia is CCCP npo_ouLrlH H3BeCTItlaC

no_TH,_ec_ae co6k,_f, cnpoaomiponaaume pacnall cTpai_, ilpelcpauleHHe
cymeCTBOBmt_ISCCCP 26 ReKa6ps 1991 ro_a H cymec?aeHuoe ocaa6nemle
_XOHO_qCcxoro noTeHm_ana Ma aCeM noc_oae_KOM npocrpaHcTne, qTO
npHaeao x ltCaosMoxatoc_ HaqaTb pcaJm_ rmaHos no oza3aHH_
rexHHqec_ofi nOMOUlXpaisHmuonmMcs cTpaaaM s paMxax MHorocropomtero
_OH_la.

rlpealt_l¢_rrPocc_RcKoil _e_lepalmH caoaM IIIJ[CIbMOMOT 24 _.eKa6ps 1991
rolta npoHH/pop_mposa_ reHepa_Horo ce_peraps OOH o TOM,vro Poccliilcxas
· eaepaLms Kax saoaI_ aO3Hma_ee rocy_apcrBo 6y_eT npoJlo_caeh ,laenc'mo
CCCP a CoDe-reBe3onacHocrs OOH Hscex _pyrHx opraHax OOH (aora O6mOM
SIOHF_J-I6_aa nony_eHa 31 _Ie_a6ps 1991 ro_a).

Hcxo_ls H3 arroro, IlpasHTen_"TSOPoccm_iCXOit(De_lepalml_npl_crynHno x
peaJm._mM caoHx O6saarem,CrB no Moh-peanac_oMy nporoKony a npelenax
cvoe9 IopHcRItX_H. 3a npome_m/# nepHo_ (Hawatas c 1992 ro_a) s Poccm_
6Maa ocyuleCTBJIeHa MaoronnaHoBas ,IlesTe_bHOCTb HO npcKpauleHmo

npoI43BO,_CTBa O3OHopa3pymaioul_x ael_eCTB, pery_lllpyeMmx MoHpea.ubc_

HpOTOKO_IOM, H 1103TalIHOMy nepexo_ npoMiamnemtocTH Ha BeuiecTaa,
pa_pemem_le KHcnonb3OBa!tHIO.

Bce 3TO ocymecTsasnocb Ha _OHe oqeltb C_lO_lO_ 3KOHOMI!XI_CKO# H

_mtaHcoBoJt cHTyamtH B c-rpime, aed_oaTa 1998 ro_a Hero xaracTpo_lecxKx
nocneacTs_fi. B peoynbTaTe ycHa_fi IIpas_mm_--raa Poccaiic_o/t _e_epaLmH K
2001 ro_y 6_o noattocrmo npe_q_mUeHOnpoH3Boicrso O3OHOpaapymaloualx
seutecrs cmlc_a A HB KMoapean_c_oMy npoToEo_y, vro norpe6oBano 6oasmax
fiono_HKrCnbH_dX 3aTpar, oReHHBaeMMx B o6nleit C_IOXGtOCTHB 0,3 MapA _lO_rl.

C[HA. OHCBHaHO,_iTO B ycnosltSX xpomi_lecxoro _[eqbml/aTacpeAcTS npH
MHOI'OO6pa3HH 3a_aq, pememte KOTOpMX 6MJIO XH3HeHHO BaXHMM

Ilpaamv._bc'rBa PoccHfic_ofi _eaepamm, Bonpoc oxa3amts nOMOIIIHipyl'I/M
crpaHaMyrparmu cao_o aKTySJIbHOCT!_.

TeM He MeHee POCCMS, S_C_ c cab/om HaqWla CBOeFO ¢yl_eCrBOBaltl_q

crpaHo/t c nepexoaaoit 5XOHOMm(O9(npHMe_amae: no 3XOaOMH_eC_oMy
noTeauHany POCCH/tcKa_4_ej_epauj4s1990-x ro_[oa oKa3a_acb ropa3j1o 6nHxxe
se_lyUmM pa3sHaaiommdcs cTpaHaM, ,leM K pa3BI4'l_IM), I/aK CTOpOHa, He
orHocsmascs _ naparpaqby I CTaTbH5 Mo_peanbc_oro npoToKoaa, _lo_a 6u_a
cornacHo craTbe 10.6 Moapeanbcxoro npoToxona sHocm_ aapaaHe c pa3miThU_d
c_paHaMH s MHoroc'ropoHHHti dpOml 3HaqltTe01I,alde CyMMM a COOTBeTCI_itll C

HaqHCaXeMblMH eX/eFO_IHMMH B3HOCaMH, /OCrl!FaBIIIHMH a 1994 H 1995 roaax

11,7 mm. _oaa. CILIA. K 2009 roay o6mu aanoaxemaoc_ no Ha,_HcaeHH_._
naHocaM PoccHilc_o_ _,_epauHH ya{e npeB_c_a 100 _tnH. _oa.a. CILIA.
BMIlnSTa TaK0_ CyMMM _ OK83aHH8 IIOMOKIH p83BHBa_OUlHM¢_I CTpaltSM B

paMxax MoHpeanbc_oro npoTo_oaa sanfeTcs aecbMa TpyAHopa3pem_Mo/i
$aIlaqeil_ m06oit crpaHMRa_e c pa3mtTOii_KOHOMm_oii.

Hcxo;_s H3 06s3aTenbcrB Pocc_/lc_ofi q_eaepamm no MoHpeaabcKoMy
npoToKorly, rlpaBI4TeJll,CTBO PoccHttcxofi _ej[epauHH Heo_ao_parao nopy_a_o
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MHaHCVCpCTSy dpvamucos Poccm_cxoi_ d_e_epawan (MKHOpmi PoCcaK)

paCCMOTpeTI, _Y_MO3OI0CTE yn_aTl,l 32AO_IXeHItOCTH NO B3HOCa_ B
Maorocropom_HR q_o_. K coxaaema_o, npeacTaane_a,ae s MHaqbmi POCCHM
o6ocHoaam_ a?_l_eneH_ TaxHx cpe_CT_ a3 61ofixceTa OK_C r-

ae_ocraroq_ mm nonoxmens_oro pemeava 3voro sonpoca. C_am_ ¢
yr_aroil sa_onxermocTHx/win aa_mcuemloroS3Hoca3a 2009 ro_ Bpa3Mepe1,94
MJm. Xonn. CILIA ¢m/_ 6onee ycyry§m_acb _ Haqaae 3TORO ro_a Ha C_oKe
M]_poeoro qbHHaHcoBo-3xOHO),Ovqecxoroh'pioxca H SO3Hmauero scne_Ic'rs_e ywro
3_murre_s_oro_e/pau_rra6_owseraPoccailcxoitq_c_epau_.

I"IpOBe_eHHMe S pau_'ax no,arOTOB_ HacTos_ero oTaeTa KOHCy_TALmMC
MHH(I)miOM POCCHH He oc_ l.la_e_e,fi, Ha TO, qTO ynnaTa B3H0Ca B
M_orocropo_a_ll/po_ _o_ev _a_a_cs s 2010 ro_ly,

B CBS3H C BMmeH3_IOXeHH_IM ]VIIiH_HH PoccH_ pCKOMeH_0aa_l Beph'yl_C_ K

paccMoTpeHmo_roro _onpoca no3mtee, l'Ip_ _roM cac_ye_ OT_e_, 'nO
¢rlH_lHHe B .qlO_OM BHZ[_ HaKOIIHBUlCi_CH 3a.I_O.TDK_HHO_H HO yl'D!aT_ B3HOCOB

Poccm_tc_oR _Repau_ a Maorocropoaw, ffi dpo_/l Morno 6rd or,a_a_m

CyulecTSeHHOe an_sH_e i_a ilpltHS'rlte MHH_IOIOM POCC_II4nonoxorreasHoro
pememm no _onpocy 06 ynnaTe Teayumx SaHOCOaPocc_tilc_oR _e_Iepau_ n
M_orocropommR _bo_ Mo_tpeam_xoro npo'roxoaa.

rlp_M_rre, r-_a Hona_, ysepeH_ a _oe_ co_epmeHHoM ysaxxeama.

(_ CTmtHc.qaBAHa.ql,eB

3a_ect_rrea_]V_!HHC'Fpa

jamdearing
Text Box
UNEP/OzL.Pro/Excom/59/Inf.3




