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AGREEMENT BETWEEN UNEP AS TREASURER OF THE MULTILATERAL FUND FOR THE 
IMPLEMENTATION OF THE MONTREAL PROTOCOL AND THE EXECUTIVE COMMITTEE 

OF THE MULTILATERAL FUND ESTABLISHED BY THE PARTIES TO THE MONTREAL 
PROTOCOL 

 
 
 
1. At its 42nd Meeting, the Executive Committee decided inter alia “to approve the agreement between 
UNEP and the Executive Committee on the service of the Treasurer”, and also “to approve an annual fee 
amounting to US $500,000, inclusive of annual inflation, effective 1 April 2004 continuing for the next 
five years, for UNEP for providing the service of the Treasurer” (decision 42/42). 

2. The agreement between UNEP as Treasurer and the Executive Committee was signed in 
July 2004 and is attached to the present document for information. 
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A_ BKTWm_ UNK]FAS TRKASUR_ O_ Trig MULTILATKRAL
FUNDFOR _ JM]P_ATION OFTHE MONTREAl, PROTOCOL AN])

-r.,._ ICXIF.4_A-Jt'VBODM]_-i ii&&OF_ MUL'I'ILATJOtAL PUND
EST_ BY TI_ PARTI]_ TO THE MONTREAL PROTOCOL

Wm_BAS tim Partiesto tha Montreall'mtoool emSubstancestbatDcplctc
t_ On_ tay_ ('l'm_ol') to _ ViennaConvendonf_ that_ro_ion of theOzone
Layer ("Pmde_ hera cmblislzd thc lVluhilstcrdFund far the Implementationof the
Montreal Protocol ("Fmd_ to operate under thc authority of the Parties through an
ExecutiveCmmdUeo to providethofuuncinS of apec6 inaemm_ cornsto emblc Pmics
opera_ undar praipph I of Afi_S ofdz Pretocd to comply with _ control
mnsures ofd_ l)m(ocoJ,

at tho request of the Prudes. thc Fund was establ:,shedin
r._.,_mce wida_ Fmoncial_ mod]u,_ of b UnitedNadom _ the
Bxemtfve Cumnittee enuusted the Er._utive O' __L""Ct___of theUnitedk'atiemEnv_mJent

]'ropumwithits 'admuJstn
W_ tho _ bare desifMatedthe Unitcd Nations DovcloMncnt

Pmpmnn_ ("UNDPW).the Worm Bank C'B_n_), the _ited Nations Environn_t
Prulpmnn_ C'UNEP') amd tbe tJedted Nations !ndusubl Dv-vdopment OreaniZatlon
_) u JmpknnmlnS _ f_ _ _ p_mnc ottbe Fu,d.

by decisionof thoExecutiveC.omamttee,,_ in ad_tionto
b_g _gnmed m m _._lmm_ age_y Im r_d as 'hemum" of d_'

1991flee of _e, win, mp_s_ky for d_sing funds for activitiesto _f_
t_implcmen_nz _ _xSngim_,mz_r _e suMmce orme _dvc _iu_

NOW _RP., lbo Fsxccutive Committcc amd _ host.by agrcc as
follows:

ArticJcl

I.i _, in its capacityas Treasurer.will administerthe Fund in accordance
with thc FinancialRegedationsandRulcsof theUnitedNations,

I
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12. UNEP. in its capacityas T;nsur_ M'll at the bq;/nnhg of each calendar
year infonn all Ps,cs not opendng under pamlp'oph! of Ardclo5 of the Protocolof'
dJch'conln*butionsduo to the Fundsod rur__.___muitUnc_ ofPmJes' contrJlnAious.In

rcprd, UN!iP will apply thc f=ed*ntchSnL,_rate mechanism bpproved by
DecisionXIVI40 of tho PourtcembMmin8 of.thc ]Pwthsto tho Montreal_1 _ bl
futuTeamendmentsto thisDecb/oa to thosePartieswhich quaHf_to mc the me_h.ni_.

1,3 ONE!', in its capacity ss Trum=. will acknowl_gc receipt of
contn*butiom_ Vtrties and sbsll, r._,,,eim_to tbne, i.qsuere2ninde_sto Pm'tieswhose
conuibudons ar_outstanding.

IA UNEP, in its capac/ty as Tm,nrer, wiJl admln/st= my voluntary
conm'hr/ohs floraod=rsour.re.

1.5 . T_SP, in thc capacityas Tressura',will colJectand mahtah an accurate
accomtmg ofpled/p2 tnd conm_utie_ nora_ _ bibtnul comn'h_ions.

O !.6 UNEP,in its capac/tyasTmamm', M,*,*Hmaintahn ,courts2aecomt of f_mds
appnwcdby tbeExamtiv=Commlttccn blbtud _ 'nmmne= uud ofYsctthese
fimds agahst tho concernedPm_s ceeb/b_on to the Fund.

].7 tnq, inits nm= _,will Idac=comn'bullonspaidby Pafiiesin
n benk_____ itwill establishfot-tli_purposoodrta:_vingsuch contribute.

!.8 UN]/P, in its capodty as 'IY_.,_, will provide, when tcqtmsted,
_on oA lbo rateof mum on tl_ investnm2tof the Multilatml Fund trust funds
hdd by UNEP.

1.9 UN]BP,in its cap(tcilyas Treasurer.will design Bndmmm_ a Ix'dnsparmt
syslcm f_ lnuance Ind mcashncnt of i_ondssQr/notesjn--_.ordancewi_ predclcnnbxed
schedulesor u fundssre no_cd by_ agme/_

1.10 UN]_P,in it.qcapacit7 as Treasurer,will not bc rcs12on_321cfor unpaid

I.n T/_ !:co_ of ti_ Fmxl,_U be _ m Ud_l b_l_ dolh_,.

ArticleIZ

2.1 UNEP. in its capacity ns Trcasurcr.will design and maintain a financial
reportingsystem for Uansf=s,disbursements,int=er.tand expenditmes (comment wilb
Executive Conm_illccdecisions)Iht will _low unJfonnix%_cy smdconsistency
whentracking/]owof fundsand fac/lilalecce_uarabililyandreconciliation.
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2.2 UN!_, in ils especiLyasTresm_, will mnit to tl_ JmpJcmenth_af_Jcies
fumb _ for thom by tbc Bxamdw C_.-'-_c, md malnu_ a inlmwnt u_mn to
d_c aSmci_

23 Funds rcmimxJto _ hsphnem_ aSmdu wi] be ,_,h_ed by them in
_____rdancewithth_F_n_eFmandoln_gubd_cesandruleL

2.4 UN!_, m _ ca_ ts Tremurer,wm mnlt _ UNI_ tl_ fundsapprovcdfor
thcbudgetof_e FundSccrm:_

2.5 _, in its cspr. ity asTmBmcr.will notI_ obligatedto remit funds over
mc1aboveU_o_avaihl_ ia tt_ Puadaccount.

A_ido gl

3.1 3'ne ExecufivBCommlthm_ to remunem8 _ in its capachyas
Ttusu_, I_ S300,000 _ b mvim it win _ _ _ tb_sApcanen_

0 _dug into _-._ the fro:dom d_. h Ap_ I to dds ABmmm_ This sum will
tesnsin m_ for a pe_od of _vo y_ns as of 1_ claloof enl_y into fon_ of t_s
A!_mnent

Afiicle IV

4.1 DN]EP,in ils cq_ ns 'l'teasm_, wt_ submit no_oantsof tim Fund to t!_
Execmiw _mndtteo f0r eachcalendar_r bascdqmn d_ expenditm_ incurredby tl_
r.md Smemht, the ammoen_sof expmdltare mlmm_ by tho hnplmm_q_ ,Smc_,
ud_es into e_countL,_-cst cranedby them e_ Pund !mhnces d_y ba_ bcld, us wcn ss
_ earnedby UN!_ on beJanc_it holdsas'i'_'-_ of _o Fund. h addition,t.,_tl_]
wJJJixqm_ cktr lqxtrts _ the tutus of the Fund to b_ submitted tbsmgh thc Fundi
Secfe_m M b __e,,e_,,_of n,,- !_ec_fivoC_mvnh*ee.

4.2 UI,O_P,in ils capacity as Tfeasm'er,will unchnttnk__ __ of studies
requestedby tim _ Cxms_lt_ andf m by M_ of IbcPat_es Io Ibc Monln_

._) !_m_)c{{_msrd.'vinyLYd{qEl_w{]{d{tw_ dinem{te_dJem{{rffm_Eom:_dw:Con'mdttt_tony
ckcunstmc_ wbe_ _ costs_such stu_cs wouMexceal thoruouces avaihbl_

4.3 _, in b capeckyse _, will lm)vJdcd_ct _ppO_ to _ ]_xccutive
Consnil_ and Rs_bsidi_'y bod_ as _,'--_,y_, includ_ lx_Oil_tJon in Ex_-utlvc
Commk_emoe_s_

4.4 _ _,,._,_tsof thc Fund win Ix_s_c_t solely to Iho Internaland Exte_ml
Audit of the UnitedNations. E_xdd tberobe staycomnymtsmadeby thoA_ditors tclafing
to thc account_UNI_. in its c_ as_, will advisoIheChiefOfficer of the Fund
Sec_e._riatand the Chairmanofth_ Exec_ _mnmitlcc_.
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Article V

s.] Anydisla:_conUovmyord,ms _ outof,orb _ with,_s
Apucn_--t,MU,mlem,_ ,,e mtkd _di,m _ bescUledby ,rbiemionh
aocodmmc with ee Arbiutim I_,,L._(fido IAgtted l'btiees Omuniniou em Intenmtioml

'rrudo 12w (UX_i_AX,) u -*present m J_ee. Thc Exca_,o _ znclUh_P
aiF_ to bo bound by my arMtrd60jJaward nmdcrcd i,ma_dfnc$ wire tbb r,ecti,uaas tim

_Jjudicatlonofm_c_h-

J_Yl

6.I 'Ibis Af_.mc_ dudl e_er inlo h'cc ulxm sigmtm_ by both pmKd_and_m!l
mpers_le _gvious Agmcagats.

6.2 This Apcancat dali mnin in fe_ uali sud: lim_ u bolb lmtks qJze to
te.m31uatcit. Sboukl _ p_, w_ _ tam_ to Agtaammt, smc_te._ _

O _baube_n_n90dar,prbrtoiesiotendedtumemieo.

63 Any tmcn_ne_ to this A8%eemeatsbaB require Ibc coecurrcme in w_fing of

6.4 la c_o of conflict betwem gmoterms and cc_J_als of this ABm:mint and tho
l_inanchi Re{_alio_ of thc Uniled _ lbobetel w{l{!xovaiL

/

O:?,. 'z.
Date Date

,i)
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Appmdlz 1

FunCtiOnS of Trensurer of the MulUhterAI Fund

I. MuJtilatm] Fund trust fired:

I.I. cmMJsbment _ manaKemcnt of · tn_t .fund for _ _t of tho
Multibderal Mud reso_._ and fbmzznbl repocts;

1.2. caJ_athx of the triennM and _rly !_df_s bY coch l'art7 (sane 42 Pafiies) in
accofda_ with Iix: tcxms of je_erence q2pq2ved by lbo Partks to thc Montreal Protocol m
USdollarsandnatianddeunuc_ asq4dJcsble;
].3. updmedx)Jsfor.em, of ali,tn ofp]ed
1,nrges which do not opcratoundcr ArtJcJo$ of thc Montreal l'rotocol, m m:cotdanco with tho
IJ_ited _ scaleof _1;

L4. ctu_ .?.md scnd_ nmindm to t_ P,rtiesfor mm'butiee ea_t%
_p___!vingthe cee_lmti0_ acknowkdg_ the recess and ,d,-alpng tim Ixmlc account nmi
th:_ m:eu:_ forthetnmecS_,nd

nplxrovalsc(tbe _xecutivo CommR_ of the MuMlatmd F.._4:

2. MultilaleraJFund bnnk --i,_ount(s):

2.1. estaMishment of a bank account for -re_--'-'_ng ce_tn'budmJs bY Pmifus and otbu'
vohumay coom'butim_s and effe0ting transfers and payments in _______ancewith thc
approvals of tie ]b. ecutlw Committee;
2.2. mmngcment of thc zcsom_ in t_c bmk account with · view to maximizing the
returnsonanysmplusbedsnotinunedbt_ha:deal;and
2.3. _ of any othersubidbry{b:d0 _mts that ereopinedfor thc
smooth opuSti_ of lite Prod, for example, fur the mma_.mmt of proadsso_ notes and
thcir subsequcnt _

3. Bi]atmd cooperation tssistz_

3.1. _ning sm nccu'ate reix_ on the bilateral ceopcrafion -..ssislm_ (up
_) to20perccntof a Pmty'sassessedcomrllmbl perannum)_ppm-'wedfor Partiesby thc

Committ_foritsdirectimplemm-mien;
3.2. s_'j_;,,dmt of pledges of Parties to sccoum for bilateral eoopmtion
approvedbytimnxecutivcCoeunit_ m_d
3.3. introduetion of the bilatcnl coopultion assistancc's adjustmcms _ rcpofied in
thc mmual Mogrcu telxxrts on timir implemcotation.

t C"ur_tly the ugcncics arc: tbc United NttJons Devclopme. M Pmpanmm 0JNDP), the Unitcd
Nadom F.nvlronmmt Programme (UNEP), the United Nations IndostriaJ Dcvclopmmt

/'"" O;!pmimion(UI_DO).und_e WorldDank
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4. Fixed-_drango-_o _m:

4.1. monitoring and receding of tho countries' ioflatlomry pmm_ needed f0r thc
application of tho fixed-cxc_c mcdminn in dctamioing the Pmies which qualify to
using thc mechanism and, __*ee,___ndly, fudng tho national cunmlcy rates;
4.2. monitosing and recording of the various cunmde$ cxchsmge rates necded in thc
calculation oftt_ fixed cXchat_ rotes for usc in calculating tbc national cummcy plcdgcs by
dm l*erdeswhich qualL_ to usc the ns.chan_m;
4.3. n_ the Pa_es _ to usethe fixageachanie-ratc mechanism for
confirmation of their dec.on to dtber make daelr payments to the Fund in national
currcncies <win United States dollang
4.4. monitoring amd r,'e,p_ing of thc peffommnce of thc futcd-excbango-.ratc
mechsnTtm by each Party, using the mo,hnf_*m with a vlcw to updating the shortfall or gain
realized by the mecbninn in totallty;
4.5. monitwing and recarding of the vahc of the promissory notes emblisbcd within
thc fixed.exchan_mte medm_sm with a view to bvbg thc cummt velue at any drno of thc

0 ,_ns onthetutus of thePund;
4.6. monitoring and _.eotding of *1_-net gain or Iof4 duc to tha implcmmtalion of tl_
fixea_*exchange-ratemechanism in erder to _ly factor it into thc caJcuhtion of thc net
funds avaUablc for Mogranuning in the report on t!_ mtm of tim Fund; tnd

f'-" 4.7. prep4r_ any repefis oo the JmplemezJtationof tl_ fixcd-exch_tc
mechanism as the. Exec_w O.,._._._ttes _ thc Mecdng of the Pa,ties to thc Montrcal
Protocol may r_ Rom dine to timc.

5. MultilntefaJ Pond r,_aom o. tho stntns of tl_ Fund:

... 5.1. monitomg and z_fr, g of gac yeaxly payments in thc vazious forms (cash,
promissory notes, bilateral cooperation -__,_mc_ and MomlasoO,ss_csencasbmmts) by
Perties to the Fund from incep6on to dote for Jnch_ion in the sq2orts on thc statuA of the
Fund;
5.2. monitoring and recording of tl_ other income elcments such as interest and
miscdlancous incomc (at tho 1_ of tho 'l'resmm_ and thc Lmplementing agencies) fo.,,

-_.-) hcepema to da_ for b_nsion in the reports on the tutus of the P-,,,t:
5.3. monitoring smd reemdiog of cash transfers and pr_ notes transfers to
implcmcnting agm_u ar reservation of Mom_ notes for implemc_ting agencies and
any subscque,nt pmmJmmry notes cncuhmems following aMn*ovaJsby I!_ Executive
Committee fi_ominception to date for indmion in thc reports on the status of thc Fund;
5.4. monitoring and rcc_ing of commilments and capenditures of the MulfiJatcral
Fund Secretariat following approvab of thc Executive Camunitte_ flora inception to date for
inclmion in tl_ reports on tl_ status of thc Fund; nnd
5.5. preparing the stgg_c,gate repofi on the status of the Fund for thc Exccutivc
Committee's me.ctlnss giving the pcrtinmt information on nil clements of income and

cxpenditurccddisbut3emmts/commitmemts and thc balancc available for new approvals.
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6. Mu_'bdm! Fundfi_a_a!

6.]. prepatMionof the cumulntiw financialncPm_ inchtdlAgth° sta.imlent of Jnc°me
and expenditu_ and thc rcpofi on _ in rescne and fund bbnce and ammhtive fund
bahnce;

6.2. . pt--_,arationofthemmualfino2___.'_,!rcp_J,indudingthcstntcm_ofi_..mo_
_pendttudrr_and the report on cbanScs in __ and fund balanceand cunnuabvs hum
balance;
6.3. lmcpmmlionof the implcmen6ngai_cics' sumnusri_tcd cxpcnditurcs
acpofisanmudlyandcumulativ_ and
6.4. prcperation of tho Multilateral Fund Secmtaht'$ rcports on the annual
cxpcnditwes vis-i-_ the approvalsby thonxecutiw Committee.

7. Reconciliationof thc Trcasure_s accountswith blhtcral and impkrnmting agencies and tbe
Mulb'lntctulFund Se,crctmat:

7.1. wmncib_ o_ s_xovals by the _= CommiUee,tddat 'smona_unt

C) funds returned finn completcd projects, csncdid lrojects and adju_.,_nts to approvals,includingpro_cU e____crrcdfrom mc implmuma_ alpmcyto mother,
7.2. rcc_ "hationof cashresourcestransfesredby tbe Treanu= fredreceivedby thc
imp_nent_
7.3.... p.,,,,A_ of _ _ _ to the World Bank conic thc

amo,_ realJz_ in cncMfmt_.
7.4. recoecJlb_ of mpofied hitn:ut income earned by imp]maturing agenci_ and
appmv_ fp'mw] by the ]_t_w _,mnitt_ to H_ a[_r_[_i_nnd
7.5. _ of adjusmm_tsto the bih_l coopc:'ih an_..c¢ to Pwtiesns
p_ ammd implanemlion p[ogn_ n_xnlsmad_to thoExecmi_ Commiu_t th,nm_ thc
MuRilatct'alPundSecretariatand appt'ovabpunml by thoBxecu_ Committee.

:;)
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