DRAFT GUIDANCE FOR ODS DISPOSAL PROJECTS IN THE BUSINESS PLAN
PROPOSAL FROM AUSTRALIA
Draft guidance for ODS disposal projects

In order to ensure a coordinated process and to ensure that the demonstration ODS disposal projects meet the requirements of MOP decision XX/7, the ExCom requests the Implementing Agencies to revise their business plans and requests for project preparation taking into account the following guidance, and return to the next meeting with business plan requests and preparation requests which fulfill these guidelines.  
1. 
The relevant countries should have enacted and are enforcing legislation to phase out ODS and are in compliance with their Agreements with the ExCom; 

2.
The maximum level of funding to be disbursed for demonstration ODS projects in the 2009-2011 triennium is [US$4.5million];
3. 
The maximum Multilateral Fund grant for a particular country is [US$500,000]; for regional projects, approval of additional funding on a regional basis could be decided on a case-by-case basis
4. 
Regional balance of projects according to the main regions: East Asia and South Asia, West Asia and Central Asia and Eastern Europe, Africa, as well as Latin America and the Caribbean;
5.
The maximum number of demonstration ODS projects is [12], with at least [3] of these being implemented in low-volume consuming (LVC) countries

6.
The first priority is ascribed to projects with already assembled stocks of ODS (with high net global warming potential) and at least [6] projects should meet this criterion;
7. 
The second priority is ascribed to projects with contaminated and/or confiscated CFCs which need to be collected and assembled and at least [4] projects should meet this criterion;
8.
The third priority is ascribed to projects with assembled stocks of ODS other than CFCs and no more than [2] projects can be selected that meet this criterion;
9.
Project proposals also need to contain information on how co-financing will be raised for the project, and a brief description of how the project will generate practical data and experience on management which could be useful for other countries
CRITERIA DISCUSSED AT THE CONTACT GROUP:
Not addressed in Australian proposal:

· Pilot projects should cover a range of activities (collection, transport, storage and destruction of ODS) consistent with decision XX/7, paragraph 2

· Ensure sustainability of resulting projects from a business perspective

· Provide practical data

· Explore opportunities for co-financing

· Specify time lines for delivery (by when will the demonstration be completed)

Address in Australian proposal:

· ODS legislation in place (see Australian recommendation 1)

· Limitation on number of projects and costs (see AUS Rec. 2, 3, 5)

· Regional distribution (see AUS Rec. 3 )

· Priority to countries that have assembled stocks and existing facilities (see AUS Rec. 6 and 9)

· Stocks with high GWP ODS (see AUS Rec. 8)
PROPOSAL TO ENABLE RECONSIDERATION OF DEMONSTRATION PROJECTS

Consider removing ODS disposal from the business plans with the understanding that implementing agencies might revise those plans at the 58th Meeting to include demonstration projects that meet the criteria mentioned above at which time project preparation could be requested for such demonstration projects.  

PROPOSAL FROM THE UNITED STATES

Consider maintaining one demonstration project per implementing agencies based on those activities in their business plans that best address the criteria mentioned above.
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