Facility for Additional Income
Text from the United States of America
ExCom agrees

1. To note the report of the Secretariat …

2. Notes that three of the options: co-financing, establishing a voluntary fund, and accessing the carbon markets all require more in depth evaluation

3. To request the Secretariat to prepare and present this paper to the 58th meeting

4. That the paper should explore, for each option:

a. Consider legal issues

b. Describe structural arrangements

c. Address issues of timing and cash flows

5. In particular, with respect to each of the three options, the paper should also explore items as set out below:

a. Voluntary Fund

i. Legal issues such as coherence with Article 10 of the Montreal Protocol, in consultation with Parties and the Ozone Secretariat
ii. Structural issues such as which body would govern the Fund, who could contribute to the Fund, and the status of such donors

b. Co-financing

i. For the Secretariat to provide additional detail on the timing to execute a co-funding arrangement as describes in its paper

ii. For the Secretariat, in conjunction with the GEF Secretariat, to further describe a traditional co-financing arrangement and in particular describe how such an approach could be executed in light of compliance targets for HCFC reductions
c. Market Mechanism

i. Further elaboration of how a MLF projects could access the current carbon market, recognizing that it would primarily do so on an energy efficiency basis.
ii. Further elaboration of the alternative market approach outlined by UNDP in their side event

iii. For both of these approaches to, in particular, consider

1. how to projects could meet compliance timelines in light of the project development cycle

2. sources of  funding and cash flows to finance the additional environmental benefit 

3. Legal issues such as who owns the credits

4. Accounting issues such as risk to the Fund’s capital base

