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ANNEX 1

Comparative Analysis of 2003 Progress Report and 2003 Cumulative Financial Statements of UNDP

Difference

1. Difference between PR and FS

Expenditure including

eupport costs 340,764,244

336,264,339

4,499,905

2. Breakdown and explanation of the difference

[Support Cost Allotment 3,084,639

3,084,639

Per UNDP policy, funding must be available
before commitments are made. UNDP therefore
recognizes income from agency fees based on
ctual delivery. For foward-planning purposes,
UNDP then uses the agency fees so generated
0 issue budgetary allotments to cover staff
ontracts/other commitments in future periods.
hese allotments are not included in the financial
tatements until disbursed. They are however
reflected in the PR to inform MLF that the agency|
fee has been earned based on project delivery

IStart-up Costs -

596,500

(596,500)

Start-up costs were excluded from 2003 & prior
PR. These costs were included in the FS and
this creates a difference. These costs will be
included in the 2004 PR.

IChina Solvent Sector MYA

lexpenditure 2,166,552

2,166,552

2000 and 2001 Expenditure related to China
Solvent Sector MYA was misclassified as Sub
Trust Fund Expenditure in the FS, but included in
PR correctly. This was intended to help track
MYA separately from individual projects,
however, since the source of funding is also
regular resources, this practice was then )
discontinued thereafter. The 2000/2001 mis-
iclassification will be corrected in the 2004 FS.

Erroneous charges to MP
Regular Resources

184,951

(184,951)

Erroneous charges to MP Regular resources,
which do not belong to MP projects were
lexcluded from the PR. These charges will be
djusted in the 2004 financial statements

Expenditure related to MP

Regular Resources 16,933

16,933

002 and 2003 Expenditure for the projects
RL/REF/32/TAS/18 and SRL/REF/32/TAS/15,
nd 2002 expenditure for SRL/SEV/37/INS/20
ere incorrectly classified as bilateral
xpenditure due to incorrectly set up budgets.
However, this expenditure was identified and
reflected in PR correctly. Appropriate
djustments will be made in the 2004 FS

Reconciliation issues 25,974

12,808

13,166

IA few inconsistencies between PR and FS have
been identified at project level and will be
reconciled in 2004.

Rounding difference 66

Total Differenc f






