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Annex |1
UPDATES TO THE RECOMMENDATION CONTAINED IN

DOCUMENT UNEP/OzL.Pro/ExCom/86/89
(all updates are presented in bold and/or strikethrough)

RECOMMENDATION

1. The Executive Committee may wish to consider:

(@)

(b)

Noting the analysis of the level and modalities of funding for HFC phase-down in
the refrigeration servicing sector, contained in document
UNEP/OzL.Pro/ExCom/86/8991/61;

Applying the following principles with regard to the eligible incremental costs for
stage-t-ofthe HFCphase-dewn in the refrigeration servicing sector for the-period

stage | of the Klgall HFC |mplementat|on plans (KIPs) on the understandlng
that the funding levels specified below would be revised for activities submitted for
future HFC—phase-down KIP stages when activities under HCFC phase-out
management plans (HPMHPRs} were completed:

Q) Article 5 countries with-total HCFC-consumption-baseline-of up-to-360
metrictonrnes{mt)-must include in their HFC—phase-downplans—as

KIPs, at a minimum:

a. A commitment to meeting, without further requests for funding, at
least the 10 per cent reduction step in HFC consumption in line with
the compliance schedule of the Montreal Protocol, and restricting
imports of HFC-based equipment if necessary to achieve the
compliance schedule and to support relevant phase-out activities;

b. Mandatory reporting, by the time funding tranches for the HFC
phase-dewn—plans—were KIPs are requested, on the
implementation of activities undertaken in the refrigeration
servicing sector and in the manufacturing sector, when applicable,
in the previous tranche, as well as a comprehensive annual work
plan for the implementation of the activities associated with the next
tranche; and

C. A description of the roles and responsibilities of major stakeholders,
as well as the lead implementing agency and the cooperating
agencies, where applicable;

(i) Article 5 countries that have a total HCFC consumption as-speeified-in
sub-paragraph-(b)(i)-abeve baseline of up to 360 metric tonnes (mt) will

1
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(iii)

be provided funding consistent with the level of consumption in the
refrigeration servicing sector, as shown in the table below, on the
understanding that project proposals will still need to demonstrate that the
funding level is necessary to achieve at least the HFS10 per cent HFC
reduction target:;

Basehﬂ&HCFC consumption in servicing Funding (US $)
in baseline years (mt)
>0 <15 88,125
15 <40 112,500
40 <80 120,000
80 <120 135,000
120 <160 142,500
160 <200 150,000
200 <320 240,000
320 <360 270,000

Article 5 countries that-have-tetal with a HCFC consumption baseline

above 360 mt and below 25,000 mt that-clearly—demonstrate-that-they
; . o 1l e . - I

least-with-the-10-percentreduction-step-in-HEC-consumptionin-tne
with-the-compliance schedule-of the- Mentreal Protocel; will be provided
funding-atalevel up-to-US-$3:20/metrickg, which will be deducted from

their starting point for aggregate reductions in HFC consumption;, [at a
level up to US $3.20/ metric kg,]/[consistent with the levels shown in the
table below,] on the understanding that project proposals will still need
to demonstrate that the funding level is necessary to achieve at least the
10 per cent HFC reduction target;

[HCFC consumption in

servicing in baseline Level of funding per country
years (mt)
360 to 1,800 US $4.80/kg. If this value is lower than that agreed

for the largest group in paragraph (b)(ii) above, the
country can opt to be funded based on
paragraph (b)(ii)

1,800 to 8,000 US $4.80/kg for the first 1,800 mt
US $4.00/kg for every mt above 1,800
8,000 to 25,000 US $4.80/kg for the first 1,800 mt

US $4.00/kg for every mt above 1,800 and below 8,000
US $3.20/kg for every mt above 8,000
Above 25,000 Case-by-case]
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(iv)  Funding for Article 5 countries that have a total HCFC consumption
baseline above 25,000 mt will be considered on a case-by-case basis;

(© Reviewing the level of funding approved for each country on the basis of their
relevant HFC baseline information once the HFC baselines are known; and

e Including the principles referred to in sub-paragraphs (b) and (c) in the draft cost
guidelines for the phase-down of HFCs and revising these principles in 2028 for

the funding of future stages of HFCphase-down-plans the KIPs.;and
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