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1- Letter of commitment from the Government of Papua New Guinea supporting
accelerated HCFC phase-out in the HPMP.

2- Letter from the Government of Papua New Guinea to UNFCCC showing the
country’s commitment to meet carbon neutrality by 2050.
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Letter of commitment from the Government of Papua New Guinea supporting
accelerated HCFC phase-out in the HPMP.

DEPARTMENT OF ENVIRONMENT AND CONSERVATION
OFFICE OF THE SECRETARY

PO Box 6601 Telephone: +675 325 0180
Baroko Facsimile: +b675 325 0182
Mational Capital District Email: n[[lcg_s_e_c@de:.guu_._gﬁ
Ms '[:-EEE”E r\nercaduJ Date: 11 FEerar'r' 2011
Secretariat, Qur 1ef; HEMP

Multilateral Fund for the Implementation of the Montreal Protocol,

1800 McGill College Ave.,

Montreal Quebec,

CANADA H3A 316

Dear Madam,

Subject: PROPOSED EARLY PHASE OUT OF HCFC REFRIGERANTS AND LINKAGES WITH THE

CARBON NEUTRALITY POLICY

The Papua New Guinea government continues to regard the protection of the Ozone Layer as a
priority and to this end is proposing an early phase out for HCFC use by 2025. At the same time it
does not want this early phase out to contribute to other environmental problems, such as global
warming, through the replacement of HCFCs with refrigerants of a higher Global Warming Potential
(GWP), especially when there are environmentally safe alternatives available.

The Papua New Guinea Mational Government recently adopted a 40 year development strategy
called “PNG Vision 2050” and Envirenmental Sustainability and Climate Change is one of the ‘seven
pillars” that makes up the strategy. Vision 2050 requires that PNG will become a carbon neutral
country by 2050 with a reduction in greenhouse emissions by at least 50% by 2030. While the focus
in PNG is on protection of forests, this alone will not achieve the required reduction and therefare all
other avenues to reduce greenhouse gases are being explored.

One such area is the reduction of greenhouse gases used in the refrigeration sectar. Unfortunately,
while PNG has been actively reducing impacts on the ozone layer through phase out of ozone
depleting substances, an unwanted side effect is a move towards refrigerants with higher GWPs.
While natural refrigerants are avaliable with low GWPs local industry has been reluctant to adopt
these, without the Government taking the lead.

The Department af Environment and Conservation recognizes that HFCs need to be controlled as
part of its overall greenhouse gas reduction strategy In order to achieve carbon neutrality by 2050,
As a first step changes to regulations are currently before that National Executive Council which,
when approved, will see the inclusion of HFCs on the list of Hazardous Environmental Contaminants
(under the Environment Act) and require importers of HFCs to obtain an Environmental Permit
issued under the Act. The Environmental Permit will set conditions which will include a requirement
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that approval for imports be sought from the department and annual data reported. The permitting
systemn will also enable controls to be imposed such as levies, quotas and ultimately phase outs,
Later in the year amendments to the Environment (Ozone Depleting Substances) Regulation 2007
will be made to include synthetic greenhouse gases also.

| propose this year, also, that a policy be developed for, National Executive Council approval
whereby all government institutions will be required to phase out the use of ODS and HFC
refrigerants in their air-conditioning and refrigeration systems starting 2012. New cooling equipment
purchased by government must adhere to low GWP requirements of the 2050 Vision. This is in
compliance with the overall policy on purchasing that the government must follow to meet its
targets. By ensuring that more equipment using natural refrigerants, such as hydrocarbons, are in
use in the country there will then be a demand for trained technicians to handle such equipment
and there will also be a ready supply of natural refrigerants and parts in country to service this
equipment. With presence of appropriate equipment and necessary skills it will be possible to
implement a nationwide phase out of HFC equipment alongside the HCFC phase out.

The use of economic incentives through the imposition of an import levy on HFC refrigerants and
possibly a corresponding subsidy on HC refrigerant imports we will be incorporated in the
Environment (Fees and Charges) Regulation 2002.

Papua Mew Guinea is set to become a major producer of LNG within the next 5 years. The possibility
of PNG producing its own hydrocarbon refrigerants will be investigated. Assistance from the two
major LNG developers, Exxon Mohil and InterQil Ltd will be sought, These HC refrigerants could be
exported through the region also.

Increasingly HCFC based equipment will become harder to get. Already major companies are
beginning to phase out its use in PNG. Unfartunately they are currently opting for the mast readily
available alternatives based on HFCs.  While cooling equipment that uses HC is becoming
increasingly available, in the region (in Australia and Asja), without a timely intervention by
government maost of the equipment will be HFC based which is the reason for the new provisions
before Cabinet to place controls on HFC use. These HFC related provisions are expected to be
approved by cabinet by early 2011.

Regardless of whether there is funding for HCFC phase out activities in PNG, HCFC refrigerants and
HCFC based equipment will be replaced. However, without government intervention the
replacements are likely to be refrigerants with a high GWP. By funding the activities the PNG
Government will be able to ensure that the replacements are truly environmentally friendly.

I look forward to your favorable consideration of HPMP submission.

¥

DR. WARI IAMO,
Secretary
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