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World Bank Montreal Protocol Operations 2010 Work Program Amendment

WORK PROGRAM FOR
WORLD BANK-IMPLEMENTED MONTREAL PROTOCOL OPERATIONS

1. The World Bank 2010-2012 Business Plan and its 2010 Work Program were
considered by the Executive Committee at its 60" Meeting and, pursuant to decision 60/5,
resubmitted and approved by the Executive Committee at its 61st Meeting in July 2010.

2. The 2010-2012 Business Plan consists of investment and non-investment activities to
ensure Article 5 partner countries’ full compliance with the 2010 complete phase-out of
CFCs, halon, and CTC, and also includes activities identified as necessary to assist
Avrticle 5 countries to meet their first two HCFC reduction targets, the 2013 freeze and the
2015 10% reduction. The Business Plan includes, in addition to deliverables associated
with previously approved and new investment activities, requests to extend support for
implementation of existing institutional strengthening projects in 4 countries, and a global
study on resource mobilization to maximize climate benefits from HCFC phase-out.

3. Approvals taken at the 60™ and 61% meetings of the Executive Committee include:
project preparation funds for development of seven new HCFC investment activities in
three countries (Jordan, Thailand and Vietnam); subsequent funding for approved multi-
year projects (Antigua and Barbuda, Thailand, Tunisia and Turkey); and institutional
strengthening renewals in two countries (the Philippines and Tunisia).

4. With regard to the proposed global study on resource mobilization to maximize
climate benefits from HCFC phase-out, with Decision 61/31 the Executive Committee
decided to defer consideration of the request to its 62nd Meeting. As a result, the World
Bank is resubmitting this request as part of its 2010 Work Program Amendment for the
consideration of the 62™ Meeting of the Executive Committee.

5. Further to the decision taken by the Parties at their 21% Meeting to grant China and
India essential use nominations for annual production of CFCs for metered dose inhalers
(MDIs), the Parties also requested the Executive Committee to consider reviewing both
China and India’s CFC production phase-out agreements with a view to allowing
production of pharmaceutical-grade CFCs to meet the authorized levels of production and
consumption specified in the annex to MOP Decision XXI/4 and any authorized amounts
in future. As per Executive Committee Decision 60/47, the World Bank has been
requested to carry out such verification as per the guidance provided (Annex 1).

6. The proposed 2010 Work Program, which is being submitted for consideration at the
62" Meeting of the Executive Committee therefore, includes six (6) funding requests:
I one (1), for which no funding is being requested, for preparation of a
technical audit related to HCFC production in China;
ii. two (2) for preparation of verification audits related to production of CFCs
for essential use in China and India;
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2010 Work Program Amendment

iv.

V.

one (1) funding request for the renewal of the institutional strengthening
project in Jordan, further to Decision 58/16 and as per Decision 60/43,;

one (1) for a global

initiative, which proposes initiation of a

comprehensive study on resource mobilization to maximize climate
benefits from HCFC phase-out; and,
Agency Core Unit Costs for 2011.

7. Brief descriptions of the work program amendment activity requests are highlighted

below.
Table 1: Funding Requests Submitted for Consideration
of the 62" Meeting of the Executive Committee
Country Request Duration Description
(US$)*
China 0 January 2011 — | Technical Audit for HCFC Production (Activity to be carried out
May 2011 by the MLF Secretariat)
China 50,000 January 2011 — | Verification of Production of CFCs for Essential Use [Executive
May 2011 Committee Decision 60/47, paragraphs (b), (c) and (d)]
India 50,000 January 2011 — | Verification of Production of CFCs for Essential Use [Executive
May 2011 Committee Decision 60/47, paragraphs (b), (c) and (d)]
Jordan 147,333 January 2011 — | Institutional Strengthening renewal, Phase 1X (further to Decision
December 2012 | 58/16 and as per Decision 61/43)
Global 250,000 January 2011 — | Resource Mobilization for HCFC Phase-out Co-benefits Study
December 2011
Global 1,805,000 | January 2011 — | Agency Core Unit Costs
December 2011
Support Costs 37,300
Total 2,339,633
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Annex |

ExecuTIVE COMMITTEE DECISION 60/47, PARAGRAPHS (b), (¢) AND (d)

b.) To modify the production sector Agreements for China and India to allow the
production for export of pharmaceutical-grade CFCs for 2010, with an annual review, for
purposes of meeting essential use requirements of other countries provided that exporting
countries had reporting and verification systems in place and that the reporting and
verification systems collected and reported on the following information:

(i) Documents from metered-dose inhaler (MDI) manufacturers ordering
pharmaceutical-grade CFCs;

(if) Approvals from importing country governments for purchasing essential use
pharmaceutical-grade CFCs;

(iii) Approvals received from governments of producing countries that order and
the essential production authorized;

(iv) Raw materials consumed for production run;

(v) Amount of pharmaceutical-grade CFC produced,

(vi) Amount of non-pharmaceutical-grade CFC produced;

(vii) Documentation (transport, storage, disposal) verifying that the amount of
non-pharmaceutical CFCs had been destroyed;

(viii) Export documentation from producers;

(ix) Invoices from MDI manufacturers; and

(x) Audit reports verifying all the above;

c.) To request the World Bank, as the implementing agency for the CFC production
phase-out plans for China and India, to provide its services in carrying out the
verification/audit and to submit reports to the Executive Committee on behalf of China
and India on the understanding that:
(i) The World Bank verified that the producer had access to destroy the excess
CFC produced using a destruction technique approved by the Parties;
(if) The cost of verification would be approved in advance of the audit by the
Executive Committee;

d.) That:
(i) The Fund Secretariat, on behalf of the Executive Committee, would seek
confirmation from the importing country of the actual quantities imported by that
country;
(i) The producing country agreed to limit the production of non-pharmaceutical
specification grade CFCs to the extent possible and pay for their destruction;
(iii) The Executive Committee would consider application of the penalty clause
to any CFC production determined as being excessive by the verification reports.
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